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NOTIFICATION

No.T.12013/1/24-MZERC/6, the 30 September, 2024: In exercise of power conferred under
Section 61(d), 62(4), 86(1)(b), sub-section (1) of section 181 and clause (zp) of sub-section (2) of section
181 of the Electricity Act, 2003 (36 of 2003) and all other powers enabling the Commission in this behalf,
after previous publication, and in compliance of Rule 14 of theé Electricity (Amendment) Rules, 2022 notified
by Govt. of India vide G.S.R. 911(E) dated 29th December, 2022, the Mizoram Electricity Regulatory
Commission hereby makes the following Regulations, namely:- .

1. - Short title, extent and commencement:- '
L1  These Regulations  shall - be called the Mizoram Electricity Regulatory Commission
(Fuel and Power Purchase Cost Adjustment) Regulations, 2024. :
1.2 These Regulations.shall extend to the whole of the State of Mizoram.

1.3 These Regulations shall come into force from the date of publication in the Official Gazette of
Mizoram. : ' S

2. Definitions:- ‘ ER

2.1 Inthese Regulations, unless the context otherwise requires:

2.1.1 “Act” means the Electricity Act 2003 (36 of 2003); - .

212 “Ancillary services” in relation to power system operation, means the service necessary to
support the grid operation in maintaining power quality, reliability and security of the grid
and includes Primary Reserve Ancillary Service, Secondary Reserve Ancillary Service,

. Tertiary Reserve Ancillary Service, active power support for load following, reactive power
support, black start and such other services.

2.1.3  “Commission” means the Mizoram Electricity Regulatory Commission;

2.14  “Current Year” shall mean the year in which the statement of annual accounts or petition for
determination of tariff is filed; ‘ ' ‘

2.1.5  "Deviation” in a time block for a seller means its total actual injection minus its total schedule
generation and for a buyer means its total actual drawal minus its total schedule drawal and
shall form a part of the State Energy Accounts to be prepared by SLDC. - :

216  “Deviation Settlement Mechanism (DSM)” means and include the framework for energy
accounting, deviation accounting, Rules for pricing of deviations payable and receivable
by State Entities and other design parameters as specified in the Mizoram Electricity
Regulatory Commission adoption of the Joint Electricity Regulatory Commission for
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2.1.7
2.18

2.1.9

2.1.10

2.1.11

2.1.12

2.1.13

2.1.14

2.1.15

.- 3
on Settlement and Related Matters

Manipur and Mizoram (Forecasting, Scheduling, Deviati o rden, 2024, a 4 its subsequent

of Solar and Wind Generation Sources) Regulations, 201

amendments. o
“Ensuing Year” shall mean the year next following the current year;

“Puel and Power Purchase Price Adjustment (FPPCA) Surcharge” means t?;a::c;’:tsz ;g
cost of power, supplied to consumers, due to change in Fuel cost, power pur —l
transmission charges with reference to cost of supply approved by the Comm.l : ,or ¢ od
“Generating Company” means any company or body corporate or assoc1at1'ng );
of individuals, whether incorporated or not, or artificial juridical person, which owns o
operates or maintains a generating station; p

“Eicensee” means a person who has been granted a license under section .14 of the }.\ct,
including a person deemed to be a licensee referred to under any of the provisions to Section
14 of the Act; ' _ -
“Previous Year” shall mean the year immediately preceding the current year; v
“Tariff” shall mean the schedule of charges for generation and bulk supply, transmission,
wheeling and supply of electricity together with terms and conditions thereof;

“Year” shall mean financial year ending on 31st March; ‘

“Security Constrained Economic Despatch” means despatch of generating units as per merit-
order subject to operational and technical limits of generation and transmission facilities as
defined in the Central Grid Code;

“State” means the State of Mizoram.

22  Wordsand expressidns used in these Regiﬂations and not defined herein but defined in the Act or
other relevant Regulations of the Commission shall have the meaning as assigned to them under
the Act or relevant Regulations of the Commission.

3. Fuel and Power Purchase Cost Adjusfment (FP_PCA) SurEharge Formula:-

3.1 The Formula is: .

Monthly FPPCA for nth Month (%) =

Where,

_ (A-B)*C + (D-E)

{Z* (1- Distribution losses in%/100)} * ABR_

nth month means the month in which billing of fuel and power purchase adjustment surcharge
component is done. This fuel and power purchase adjustment surcharge is due to changes in tariff

for the power supplied in (n-2)th month, S S,
A is Total units procured in (n-2)th Month (in kWh) from all Sources includin
~  Medium-term and Short-term Power Purchases (To be taken from the bills issued to distributi

licensees), o . S
B is bulk sale of power from all Sources in (n-2)th Month (in kW

prqvisional accounts to be issued by State Load Dispatch Cegltre g}tll)l;vltgf:;i t(:)tt') :a::iﬁ(en from
C is incremental Average Power Purchase Cost = Actual average Power Purzha C By
from all Sources in (n-2) month (Rs./ kWh) (computed) - Projected av B

g’PC) from all Sources (Rs./ kWh)(from tariff order),

g Long-term,

_ (PPC)
erage Power Purchase Cost

Actual inter-state and intra-state Transmission Charges in the (n-2)th
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Month, (From the bills by Transcos to Discom) (in Rs),
E = Base Cost of Transmission Charges for (n-2)th Month.

Charges/12) (in Rs), .
Z = [{Actual Power purchased from all the sources outside the State in (n-2)th Month. (in kWh)*

(1 - Interstate transmission losses in % /100 ) + Power purchased from all the sources within the

State(in kWh)}*(1 - Intra state losses in %) - B]/100 in kWh,
ABR = Average Billing Rate for the year (to be taken from the Tariff Order in Rs/kWh),

Distribution Losses (in %) = Target Distribution Losses (from Tariff Order),
Inter-state transmission Losses (in %) = As per Tariff Order.
The Power Purchase Cost shall exclude any charges on acc

Mechanism. -
Other charges which include Ancillary Services and Security Constrained Economic Despatch

shall not be included in Fuel and Power Purchase Adjustment Surcharge and adjusted through
the true-up approved by the Commission. . ’

- (Approved Transmission

ount of Deviation Settlement

4. Computation of FPPCA Surcharge:-

41

42

4.3

“with these Regulations.

. surcharge determined during true- up shall also be forfeited. ... .., ...

Fuel and power purchase price adjustment sd'rcharge”sha-ll b'e‘cal_é:ulated and billed to consumers
automatically, without going through regulatory approval process, on a monthly basis, according
to the formula, subject to true up, on an annual basis, as decided by the Commission;

Provided that the autom_atié pass tﬁrdﬁgh shall be_a.djtiﬁtéd or monthly billing inaccordance

(AL

Provided further that if any additional claim is raised by the generating company at the
time of true up the same shall have to be supported by reasons recorded in writing and shall be

~ subject to prudence check.

Fuel and Power Purchase Price Adjusfment'Surcharge shall be computed and charged by the
distribution licensee, in (n+2)th month, on the basis of actual variation, in cost of fuel and power

purchase and Inter-state Transmission Charges for the power procured during the nth month.

For example, the fuel and power‘purchase adjustment rsur‘chﬁfg'e on account of changes in tariff -

for power supplied during the month of April of any, financial year shall be computed and billed
in the month of June of the same financial year: _ ' ‘

-

Provided that in case the distribution licensee fails to compute and charge fuel and power purci‘mse

adjustment surcharge within this time line, except.in case of any force majeurc condition, its

right for recovery of costs on account of fuel and power purchase adjustment surcharge shall
be forfeited and, in such cases, the right to recovery the fuel and power purchase adjustment

The distribution licensee may decide, fuel and power purchase price adjustment surcharge ora
part thereof, to be carried forward to the subsequent month in order to avoid any tariff shock
to consumers, but the carry forward of fuel and power purchase adjustment surcharge shall not
exceed 2 maximum duration of two months and such carry forward shall only be applicablé,

if the total fuel and power purchasc adjustment Surcharge for a Billing Month, including any -

[ R I R IR o TRy T P

iy B

Scanned b

CamScanner

e e

T

*



Ex-673/2024 -4-

, : revious month exceeds
carry forward of fuel and power purchase adjustment surcharge over the p
twenty per cent of variable component of approved tariff. ‘

44 'The carry forward shall be recovered within one year or before the nex't tang Cs);i:e:thslilz}vl:; 1:
earlier and the money recovered through fuel and power purchase price zli Jud o urcha?e
shall first be accounted towards the oldest carry forward portion of the fuel and power p
adjustment surcharge followed by the subsequent month.

45 In case of carry forward of fuel and power purchase price adjustment surcharge, the carrg mg cos(;.
at the rate of State Bank of India Marginal cost of Funds-based lending Rate plus one hun red an
fifty basis points shall be allowed till the same is recovered through tariff and this carrying cost
shall be trued up in the year under consideration.

46  Depending upon quantum of fuel and power purchasé‘iarice adjustment surcharge, the automatic .
pass through shall be adjusted in such a manner that, ' ‘
(i) Iffuel and power purchase price adjustment .sufcﬁéfge < 5%, 100% cost recoverable of compu'Fed
fuel and power purchase adjustment surcharge by distribution licensee shall be levied .
automatically using the formula. ‘

(i)  If fuel and power purchase price adjustment surcharge >5%, 5% fuel and power purchase
adjustment surcharge shall be recoverable automatically as per 4.6(i) above. 90% of the balance
fuel and power purchase adjustment surcharge shall be recoverable automatically using the

formula and the differential claim shall be recoverable after approval by the Commission
during true up. R :

4.7 The revenue recovered on account' of
surcharge by the distribution licensee,
the true up for any financial Year shall

pass-through fuel and power purchase adjustment
shall be trued up later for the year under consideration and
be completed by 30th June of the next financial year.

4.8 In case of excess revenue recovered for the year against fhf: fuel and power purchase adjustment
m the licensee at the timé of trye up along with its
carrying cost to be charged at 1.20 times of the.carrying cost rate approved by the Commission.

4.9  Theunder recovery of fuel and p ower bprchés'e' pncead)ustn;ent éﬁ‘;ché;'gésﬁ;:ll.l)e'-exilofved dﬁring
' true up, to be billed along with the automatic Fuel and Power Purchase Adjustment Surcharge
amount, . - ' _ “ v, o
Explanation:-For example in the month of July, the automatic
the power supplied in May and additional Fuel and Power Purchase Adj
recoverable after true up for the month of April in '

pass 'thfough component for
: ustment Surcharge, if any,
the previous financia) year, shall be billed.

4.10 'The distribution licensee shall submit such details of the \fariati(;h ll)Vet\\l'
the fuel and power purchase adjustment surcharge recovered
supporting documents, as required by the Commission,

€en expenses incurred and
»and the detailed computations and
during trie up of the normal tariff.

o
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411 To ensure smooth implementation of the fuel and power purchase adjustment surcharge
mechanism and its recovery, the distribution licensee shall ensure that the licensee billing system

is updated to take this into account and a unified billing system shall be implemented to ensure

that there is a uniform billing system irrespective of the billing and metering vendor through

interoperabilily or use of open-source software as available.

The licensee shall publish all details including the fuel and power purchase adjustment
surcharge formula, calculation of monthly fuel and power purchase adjustment surcharge and
recovery of fuel and power purchase adjustment surcharge (separately for automatic and
approved portions) on its website and archive the same through a dedicated web address.

4.12

5. Implementation of the formula:-
The FPPCA surcharge will be recovered from the consumers in the (n+2)th month.from the

\T - '5.1
consumers on the energy charge (variable charge) of the nth month.

=

the FPPCA surcharge on _ﬁccdunt of actual ‘variation in cost of fuel and power
financial year shall be computed and billed in the

energy charge (variable charge) of the consumer

For example,
purchase during the month of April of any
month of June of the same financial year on the

for the month of April. :

The formula will be applied at the end of every month by Di$t;iblitioﬂ Liceﬁéeé without making it
necessary to go through the regulatory proceedings. The Distribution Licensee shall, however, be
obligated to provide all relevant information to the Commission simultaneously. This mechanism

will provide administrative and regulatory simplicity.

'5.3  The FPPCA surcharge for the nth month shall Be_ shown éépajf%fél)?iﬁ the bills / mbnthl)'r statement
- of the consumers in the (n+2)th month.

54 The FPPCA sufcharge will be made eﬂ'ectwefromthe date of pubhcatmnofthe 'Regtﬂations"in
the official Gazette. , ' : : et il S _

Provided that the FPPCA surcharge applicable to each tariff category of consumers for a
month shall be displayed prominently at the cash collection; centres;and on the website-of the
Distribution Licensee. b it i, M RS e ke :

Provided further fh!a_t the lﬁiétﬁibﬁtioﬁ Licensee shall p'ut up on its website such details
of the additional burden on account of changes in fuel price and power purchase cost and the
FPPCA surcharge levied to consumers for each month along with detailed computations.

This FPPCA surc’ha'rge'fo.rmula shall be applicable to the Distribution Licensee till it is amended

either on petition or su0-moto, - .; . .

56 Distribution Licensee shall file detailed computation of actual fuel cost in Rs/kWh for each
financial year for edch of power stations of the State generators as well as cost of power purchase
(Fixed and Variable) from each source/station based on audited accounts and a separate set of
calculations with reference to permitted level of parameters as stated in the relevant Mizoram

5.5 plic
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ations,
Electricity Regulatory Commission (Multi Year Tariff) Regt!
by cost accountant / chartered accountant).
ear in accordance with

-t during the ¥’ ;
urement during jon in accordance with

57  Distribution Licensee shall undertake its power Pmcved by the Commiss

the power procurement plan for such year appro
the relevant MZERC Multi Year Tariff Regulations.

)

all bear all costs/charges

58 In the application of FPPCA formula, Distribution Licensee -St}:,rder Prindples.
accruing on account of purchases done in contravention of the mert
i it and handlin
. ing stations shall exclude transi ‘handling
59 The actual variable costs computed for all generating sta gUIations i

losses of all types of fuels beyond the limits specified in relevant Re

510 Calculation and levy of such charge shall be subj.éét to scrutiny of the Commission during the
true up exercise. o : '
l

511 The Commission shall charge a fee for xrériﬁcht.ioxm.: ofall _re'l.é\"apt_‘d'ocuments pertaining to FPPCA
Surcharge claimed by the Distribution Licensees for the true up of the FPPFZA surcharge allowed
to be recovered for the Financial Year as in Regulation 4.6 of these Regulations.

The amount of fees shall be zero-point one five ‘[;f.:;cen.t‘ (015%) of the claimed amount.

5.12 Incaseofany dispute, an appropriate petition in accordance with Mizoram Electricity Regu]atory
Commission (Conduct of Business) Regulations, 2024, as amended from time. to time or any
statutory re-enactment thereof, shall be made before the Commission.

6. Overriding Effect:-

Notwithstanding anything contained contrary - ... - - tinng

a) ~ in the Mizoram Electricity Reglﬂat‘ory_.‘Corlnmissic:)n 'éddption:bf 'tl‘le joirit Iilcctricity Regulatory
Commission for the States of Manipur & Mizoram (Terms and Conditions fi

¢ or O cess

Regulations, 2010, Order 2024; and e e S g R SR pen Acces )

; T ERTIR i

b) in the Mizoram Electricity Regulatory Commission adoption o the IomtElectncnty Regulatory
Commission for the States of Manipur & Mizoram (Multi Year Tari .
2024;and A e - aﬂfﬂ Regulations, 2014, Order
¢) in the Mizoram Electricity Regulatory Commission adopti 1 of the Joint s :
- adoption of the Joint Electrici
Commission for the States of Manipur & Mizoram (Forecasting, S ChEd{:ling, ];:‘tr:'ltt:.lt)’ Is{etgﬂ“l::l:;);
and Related Matters of Solar and Wind Generation Sources) Regulations, 2016 8:2:; zeoz:- and

d) in the Mizoram Electricity Regulatory Commission adoption of the Joint Electricity Regulatory

Commission for the States of Manipur & Mizo i ‘
Order 2024, | P ram (Fees, Fines and Charges) Regulations, 2010,

~ notified by the Commission under section 181 of the P b Sl Rl ._
: 81 of. U : ) :
subsequent amendments; these Regulations will have OVCL?If';dti}:uZ eEfl*iCCttncnty Act, 2003. _:;pd_ their t

epvnn
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7. Power to remove difficultjcs:-
(a) gl case of any difficulty in giving effect to any of the provisions of these Regulations, the
ommission may by General or special order, direct the Licensee to take suitable action
not inconsistent with the provisions of Electricity Act 2003 which appears to be necessary or

; expedient for the purpose of removing the difficulty.
(b)  The Distribution Licensee may make an application to the Commission and seek suitable orders
to remove any difficulty that may arise in implementation of these Regulations.

8. Issue of orders and directions:- Subject to the provisions of the Act and these Regulations, the
Commission may, from time to time, issue orders and practice directions with regard to the implementation
of these Regulations and procedure to be followed for such implementation and matters incidental or
ancillary thereto.

9. Saving of Inherent Powers of the Commission:- Nothing contained in these Regulations shall limit or
otherwise affect the inherent powers of the Commission to adopt a procedure, which is at variance with any
of the provisions of these Regulations, if the Commission, in view of the special circumstances of the matter
or class of matters and for reasons to be recorded in writing, deems it necessary or expedient to depart from
the procedure specified in these Regulations.

10. Power to Relax: - The Commission may by general or specxal order, ‘for reasons to be recorded in .
writing, and after giving an opportunity of hearing to the parties likely to be affected may relax any of the
provisions of these Regulatrons on its own motion or on an apphcatron made before it by an mterested
person. : : e sl e el Uit Dpugise e 30

11. Power to Amend: - The Commission may from time to time add vary, alter, susPend modlfy ‘amend
or repeal any provision of these Regulations.

12. Interpretation: - All issues arising in relation to mterpretatron of these Regulatlons shall be determined
by the Commission and the decrsron of the Commlssmn onsuchi 1ssues shall be ﬂnal

Ligy DE LD

13. Repealand Savmgs - : i e
13.1 Save as otherwise provided in these Regulatrons, the Mlzoram Electncrty Regulatory Commrssron

adoption of the Joint Electricity Regulatory Commission for the States of Manipur & Mizoram
(Fuel and Power Purchase Cost Adjustment) Regu.latlons, 2023; Order 2024, and all subsequent

amendments thereto shall stand repealed from the date of comma mto force of these Regulauons
' | * L 4 it

13.2 Notwithstanding such repeal, anythmg done or any uctron taken or rcqulred to be taken or
purported to have been done or taken or permission granted or any document or instrument
executed or any direction given under the repealed Regulations' shall, in so far as'it is not -
inconsistent with the provisions of these Regulation, be deemed to have been done or taken under

the correspondmg provisions of these Regulations; .
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Assistant Secretary
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