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.NOTIFICATION

No.T.11017/ 1!"024-MZERCIS the 30t* September, 2024: In exercise of powers conferred by
Section 181 of the Electricity Act, 2003 (36 of 2003), and all other powers enabling it in this behalf and
after previous publication, the Mizoram Electricity Regulatory Commlssmn hereby makes the followmg
Regulations, namely

1. SHORT TITLE, EXTENT AND COMMENCEMENT
- 1.1 ‘These Regulations may be called the Mlzoram Electrlcxty Regulatory Commxssxon (Compliance
Audit) Regulations, 2024. ' ,
1.2 These Regulations shall be applicable in the State of Mizoram a.nd shall apply in relatwn to allr
' matters falling within the jurisdiction of the Commission. '
13 These Regulations shall come into force from the date of pubhcanon in the Ol‘ﬁcm.l Gazette of
: M1zomm ' - i

2. DEI’INITIONS AND INTERPR.E.TATIONS
Definitions: o
2.1 In these Regulations, unless the context otherwise requires: YT
" (a) “Act” mcans the Electricity Act, 2003 (36 of 2003); . N
(b) “Commission” means Mizoram Electricity Regulatory Commission; :
(c) “Integrated Utlllty” meéans Power & Electnaty Dcpartmcnt Government of Mizorem in their
present form or the successor entity of the departments per['ormmg one or mor¢. functions of
generation, | t-':msmxss:on dlstrlbutmn nnd trad‘ng 1l'tcr rcstrvctl..m‘g ....1‘ I or corpo' s..t:o-: of
- the depattment(s); - B
(d) “Regulated Entntles means Integrated llg’, d1str1bution‘ llccnsees. genemtion compames.
transmlss:on hcensees, Electricity Traders, and State Load Dlsp'ttch Centres. )
Words and cxprcssxons used and not dcﬁred in lhcsc Pegulati ions but <‘.cf‘mcr.! !:; t!:e Act shall have the
mcanmgs ass:ﬁncd to them in the Act . ' R R R P
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3. OOMPmenAUDITs AE S b Ll ol UL g .
* The Comm:sswn may, at any tlmc, uonduct mdlls of rcgulated entitics for \crifyln their
comphanccmththc Act, rules, chul'\tlons rmdc lhclcundcr,d lcr ‘ndc‘jvcctlonsxss usz*the
Cornrmssion = : .
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3.2 The Commission may, by order, empanel consultants / auditors required to assist the Commission
in the discharge of these functions on the terms and conditions as deemed fit.
33 The Commission may cither appoint consultants/ auditors empanelled with it for an audit or go
through the process of fresh selection, if required for a specific need.
34 The Commission may also consider the single source selection of consultants/ auditors in
cxceptional cases where it is appropriate. ' '
35 The Commission before initiating an audit will frame the terms of reference which will detail out
the specific outputs that are to be provided by the Consultant / Auditor in relation to the task, the
time frame in which the task has to be completed and other terms relevant to the task.
36 The Commission shall assign, through an Order, the specific task of audit to the consultant /
auditor based on the terms of reference framed by it before the audit of the regulated entity starts.
4. REQUIREMENTS OF CONSULTANT / AUDITOR: . '
Consultants / auditors shall provide professional, objective, and impartial advice and at all times hold the
Commission's interests paramount, without any consideration for future work, and that in providing advice
they avoid conflicts with other assigriments and their own corporate inté‘rés‘t’_é‘. Consultants / auditors shall
not be hired for any assignment that would be in conflict with their prior or current obligations to other
clients, or that may place them in a position of being unzble to carry Gut the assignment in the best interest
* of the Commission: Without limitation on the generality of the foregoing, Consultants / 2uditors shall be
cngaged keeping in view the circumstances set forthbelow: "~ " - b :
(i) Aconsiltantoran ap&itor'engégcd for 4'par‘{i‘éii1ai; audit must not h(}ilﬁ officc or hive a commercial
‘orany other interest in the regulated entity for a period of five (5) years preceding the engagement
by the Commission. '~ : o Sty g F Tl ekune R PR L Dot REE e (T
(i) While conducting an audit, the consultant or auditor would be expected to do so honestly, fairly,
" professionally, independently and objectively and cxercise a standard of skill, care and diligence
 that would be reasonable to expect of a person who is skilled, and who has substantial experiencc,
_ inthe provision of services the same as or similar to those to be provided by the atiditor.” "
(iii) The selected consultant or auditor would be required to provide a written declaration to the
" Commission that he has no conflict of interest while performing the tasks and functions assigned
to him under these Regulations no r by its natiire, may be in'conflict nother assignment of
" the consultznt or auditor. pllagih iy I A Bty SARIIG SN ¢ BTG Ty e T
5. EXI,ENSES: T " R N T | T KJ i -w ‘.:‘,‘ T Ry 1 MRS NS 1
b All experiss of inid facidehtal to, &y sudit idé under thdse Regulations Shal bé paid by (ke
Commission and thereafter suich expenses shall be defrayed by the regulated enitity in favour of
~ the Commission. ~ - ‘ R SO s
(i) The regulated entity shall be permitted to claifn the said cxpenses-as follows - - ©
(@) Distribution licensees or ' irapsmlssion]licgnsées mhy é}éli&i‘th'é “3aid ¢
' hroughin Annual Revenie Reguirements " 45
(b) Generation companies may claim " the said | expenses, while' fill |
" determination of Tariff; O e i o E el |
(c) Electricity Traders may claim the said cipenses o incredss bt |
_ approval of Commission, " 3 G Al BT, 1P, P B R e T
(d) Statc Load Despatch Centre may claim the sold expenscs as pezs through-in jts Annual
.. budget approval. Vo NPT DA N e Y
\ i E
1 3 S - b
- - .
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6. METHODOLOGY:

6.1  The consultant/ auditor may, at any time, and shall, on being directed to do so by the Commission,
cause an inspection to be made, by one or more of his officers, of any regulated entity and his
books of account, registers and other documents in its custody, and to investigate into the affairs
of the regulated entity in a manner as deemed fit by the (.Ummlsswn_

Provided that the regulated entity shall be gwen a rc'xsonablc '*dvancc notice in wntmg of
such inspection and / or investigation.

6.2 It shall be the duty of every regulated entity, to producc before thc consu -lt:mt / ..udxtor, all such
books of account, registers and other documents and to furnish h1m with any statement and
information relating to the affairs of the regulated cntity, as the said consultant / auditor may
require of him within such time as the said consultant / auditor may intimate in writing in this
behalf. :

6.3  The consultant / auditor shall collect sufficient amount of evidence to document the work
performed and to serve as the basis for the c0nclusmns rea chcd durmrT thc course of tb Ld.l"
'I'he information gathered will be generally through ‘ )

a) - Data Requests - The primary method of obtaining dnt't shall be tbrouoh data requests to the
" concerned regulated entity. The data obtained through data‘requests could include financial
and operational information, procedures manuals, organization charts, reports, email and

voice mail records, and studies. The data may be obtamcd either: clcctron.caJy or'as paper

- documents (depending upon the requirement). :
b)  Site Visits - The consultant / auditor shall conduct'site v

" of the information provided by the concerned 'regullated' entxty""Thc consultant I ‘audmor shall -
“inter alia collect materials on-site, obscné ccsscl“s, dnd offer’
* face-to-face interviews, as relevant to the audit: ™+ 47

¢) _ Interviews - The consultant / auditor may conduct mtcrvxcws m pcrson and over the phone.

d)  As the data are collected from the regulated entlty under audlt. the consultant [ auditor shall
compxle and ana]yze the data. The consu]t'mt  2uditor ‘shall mal)'zc information ‘gathered
'from multlple sources, mcludmg ﬁlmgs rhadc before the Commlssmn by such regulated

entlty as well as from public records. Advanced analysxs may reqmrc the creatlon of complex
spreadsheets and databases, and the usc of swmplmg to test for potential non- cornphancc of
the Act, rules, Regulanons made thereundcr, orders -md chrccnons issiied by the Commission.
¢)  Third party complamts Areﬁs of non- complnnce may also be identified throu oh t‘mrd patv

e

- ' co'nplam*s, for cxample, custorrier compl..l
6A ~The consulta rt/'u.dxtor wﬂl be reoplrcd to prov
contam, nsnmmlmum ol \ SR o
a) , & descrlptxon of the reportmg scope ¢ mcl mcthodolog)r ‘which ‘should include all matters
spcc:ﬁcd in'the terms of reference, SR _
“b)  a descnptmn of the' systems.I and proccdurcs that'have bccn ik cshbllshed © comply
' “with regulatory obl:gnuons. mcludmﬂ ll1c ldcnuﬁc*\tlo'l of rc‘e\ a::t tlocumcnhuon and
. responsible positions; - A, TR :
¢)  discussion of how compli’mcc is m'\mgcd ntldrcssmg gcncnc oo'np.nnce 1ssg.cs and 'my
- specific issues xdentlﬁed for that report; bk
d) * details of any non- -compliance idcnhﬁcd anul the actions hcinﬂ une lertﬁl'en by (he rcguhtcd

‘a

'. : ss:__on, \j:l_};cl_; s_ha‘.l

w‘fv‘llchorls fo'the

repe

' cnuty 1o reclify them, and an asscssment of the 1c‘cqmcy of l‘le'ectl(ns. _ ‘1‘
6.5 Il"e rcport Sh"l'll wc!ude a sta{emen! su'r'cd b‘/ l"" "'"“'o" w‘"‘ch 9t n““‘ that b

\
R R A e e gt 1 r 'r-u VARl AT B ayionte e e ? aedem, Sl ‘_'_.ll_:“_;_‘,_i:.'il
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a)  the terms of reference have been complied with by the consultant / audito &
findings and in preparing the report; and
b)  the report reflects the professional opinion of the auditor.

6.6 The consultant / auditor shall supply to the regulated entity a cOPY of his report.

7. On receipt of any report under these Regulations, the Commission may, after giving such .op:por’ﬂ;_l’;l;)e'
to the regulated entity, to make a representation in connection with the report as in the opinion :)‘sﬁed
Commission, seems reasonable, by order in writing take appropriate action under the Acton being sati
regarding the non-compliance or contravention, as the case may be.

8. POWER TO REMOVE DIFFICULTIES: - ‘ o
If any difficulty arises in giving effect to any of the provisions of these Regulations, the F:ommlssmn may,
by general or special order, take suitable action, not being inconsistent with the Act, which appears to the
Commission to be necessary or expedient for the purpose of removing the difficulties.

The Commission Tay at any time, amend any provisions of these Regulations.
10. ORDERS AND PRACTICEDIRECTIONS: -~ = ¢ 0 el o oo

Subject to the provisions of the Act, the Commission may from time to time issue orders, and practice
diregtions in regard to the implementation of these Regulations.

10. REPEALAND SAVING: . .- = A

Save as otherwise provided in these Regulations, the Mizoram Electricity Regulatory Commission adoption
of the Joint Electricity Regulatory Commission for the States of Manipur & Mizoram (Compliance Audit)
Regulations, 2010, Order 2024, and all subsequent amendments thereto shall stand repealed from the date

of coming into force of these Regulations.

- By 6rder_of the Commission ' i

Y Lalchhanhimi 5 Gk R 01

e Assistant Secretary. ., o i -‘
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“Published and Issued by Controller, Printing & Statlonery Department, Government of Mizoram,
Printed at the Mizoram Government Press, Alzawl. C/{80 ;
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